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Course Objectives

According to the course catalog, Intermediate Microeconomics is about the “theory of consumer behavior; theory of the firm; costs and production; factor price determination; general equilibrium.”
For each topic that is covered, the student should achieve the following objectives:

(A) A thorough understanding of the relevant theories – perhaps from diverse perspectives.

(B) An ability to compare and contrast different approaches to a particular theory, and also to critique each approach.

(C) An ability to apply standard (and nonstandard) techniques to problems, and to recognize when to use which techniques.

Required Texts

Textbook
Robert S. Pindyck and Daniel L. Rubinfeld, Microeconomics, 

7th ed.  (Prentice Hall, 2009)

Available from the Barnes and Noble bookstore for about $175, also available on Amazon.com for about $130.  Older and international editions of the book should be fine, for the most part, and are probably far cheaper.

Other Readings may be assigned as the course progresses.  These readings, or links to them, will be provided on Carmen.

What I Offer to You
As the instructor for the course, I have two responsibilities.  First, I should do my best to partner with each student to maximize their learning of the course material.  To that end, I will be keeping regular office hours as you can see at the top of the syllabus.  If you cannot meet during those times, I am generally available to meet most other “standard business hours” times during the week, and am often in my office.  Feel free to stop by – though if you haven’t set up an appointment, I do reserve the right to kick you out if I have other pressing work.  Also, I will happily answer questions sent via e-mail.
My second responsibility is to accurately report your grades to the University.  Failure to do so endangers the academic reputation of the University, and therefore also endangers the ability of the University to ensure high-quality job placement for current and future students.  Therefore, I will assign grades based on the University’s definitions:  http://trustees.osu.edu/rules8/ru8-21.php  For the purpose of evaluating student performance, I will use the assignments and letter grades described below.

Grading

Midterm


40% of course credit

Final



40% of course credit

Homework


20% of course credit

Bonus Paper


+2% of course credit

Midterm and Final

The purpose of the midterm and final are to evaluate whether the student thoroughly understands the theories that have been discussed, and whether they can successfully identify which tools should be used when, and successfully apply those tools.
To answer a common student complaint:  yes, there is a lot of material on the midterm and final.  That is part of the point.  I want to see if you can mentally sift through the material and identify what theories and tools are useful in different situations.

There will be no makeup midterm.  If you miss the midterm for any reason, then your final will count for 80% of your grade.

The final will be cumulative.
If your grade on the final is higher than your grade for the course taken as a whole, and you have turned in all homework assignments, I will use the grade from the final as your grade for the course.

I will not be giving the final any time other than that scheduled by the University.  Any request for moving the final must be related to documented University business.  I will most certainly not move the final because a student has more than one final on a given day.  I took three finals back to back on numerous occasions as an undergrad.  This is part of “college life”.  Also, this situation should never come as a surprise to you, as you already know what your finals schedule looks like.  Therefore, you have plenty of time to study before finals week.  (Note:  this should not be understood as me saying “so ask your other Professors to move their exams”.  Rather, I am saying “suck it up and study for the entire quarter so you don’t have to rely on finals week cramming”.)
Homework
There will be a few homework assignments throughout the quarter.  Homeworks are due in one of three ways:  (1) submitted in class.  (2)  submitted in my mailbox outside 410 Arps Hall.  (3) submitted by e-mail into my OSU Inbox.  Late Homework assignments will not be accepted.
Bonus Paper
You may earn some extra credit in the course by writing a bonus paper.  This paper should be 2-3 pages (double-spaced, 10 or 12 point font – and not including any graphs or diagrams), and should take a theory or concept that we discuss in class and apply it to some real world situation.  Every paper should include a brief description of the relevant theory (probably about ½ page or a page) before the application is described.

There is a wide variety of possible papers to write, from corporate strategy to policy analysis to analyzing consumer choices.  If you aren’t sure if the paper you’re thinking of writing is suitable, feel free to e-mail and ask.
Letter Grades
How are letter grades determined for the course?  The process is somewhat complicated, but it’s something like this.

“First run” grades 

< 35 points – E

>35, <50 points – D





50-60 – C-




60-70 – C





70-80 – C+





80-83 – B-





83-86 – B





87-89 – B+





90-93 – A-





94+        A

Curved grades


Adjust the lines so that:
At least the top 30% - A or A-

At least the next 35% - B+, B, B-.

Exception:  No one below 50 points will receive a grade higher than a D+.  And none below 35 a grade higher than an E.
What I Expect From You

I have some assumptions that I make when you come into the class.

When we start the quarter, I’m assuming that you have a thorough command over two things:  the content of ECON 200, and algebra (in particular solving equations and systems of equations).  I also expect that you have a mind that can recognize logical and illogical arguments.  Some training in logic is helpful, but not strictly necessary.  (Personal opinion:  I think every single student should take a course in General Logic before they graduate.  I know of no class that is more generally useful.  However, the University does not agree with me, and as such General Logic is not required of many students.)

When you come to class, I assume that you are prepared.  That is, that you’ve done whatever required readings I’ve assigned.  The class will progress far more smoothly for you if you have already given the material some thought before you come into the classroom to hear it presented from me.  Also, this technique gives you the chance to come up with good clarifying questions about material that is confusing, and also good “thought questions” that delve deeper into the material.

A Note on Difficulty and Study Tips
Generally, the “intermediates” have a reputation for being difficult ECON courses.  It is true that this is the most technical course that I teach.  However, you should be able to compensate for the difficulty of the course with sufficient work.  Some suggest that for each hour in class, you should spend 2-3 hours outside of class doing work.  This class meets for about 3 ½ hours a week, which means that outside of class you should be putting in 7 - 10 ½ hours of study time (this includes working on homework, reading the text, and reviewing notes).  If you are not putting in sufficient study time – or if your study time is inefficient – then you should not be surprised if you are disappointed in the grades you receive.
I recommend studying in two main ways:

First, work the problems in the book.  They are not assigned, but can give you good practice in applying the concepts.

Second, look for real world scenarios where the concepts apply.  Besides providing fodder for a potential bonus paper, this also helps you imagine different scenarios that I can lay out for you on tests, and brings home potential applications to carry with you when you finish the course.

Class Policies
1.  Attendance is not required, but is expected.  It’s a simple psychological fact that I will be more inclined to go out of my way to help you if you come to class regularly.
2.  Food and drink are allowed, presuming that food/drink related noise are kept to a minimum.  (In other words, no noisy bags/wrappers.)

3.  Cell phones:  cell phones should be off or silenced, and should not be used for text messaging during class.  If your cell should ring during class, I will likely ask who it is, and perhaps make a joke about it.
4.  Sleeping:  Please avoid sleeping in class.  If you do fall asleep, I will make a point of not waking you.

5.  Late assignments – Late assignments will not be accepted.
6.  Academic Misconduct: It is the responsibility of the Committee on Academic Misconduct to investigate or establish procedures for the investigation of all reported cases of student academic misconduct.  The term “academic misconduct” includes all forms of student academic misconduct wherever committed; illustrated by, but not limited to, cases of plagiarism and dishonest practices in connection with examinations.  Instructors shall report all instances of alleged academic misconduct to the committee (Faculty Rule 3335-5-487).  For additional information, see the Code of Student Conduct: (http://studentaffairs.osu.edu/resource_csc.asp). 
Students with disabilities that have been certified by the Office for Disability Services will be appropriately accommodated, and should inform the instructor as soon as possible of their needs. The Office for Disability Services is located in 150 Pomerene Hall, 1760 Neil Avenue; telephone 292-3307, TDD 292-0901; http://www.ods.ohio-state.edu/.
Tentative Schedule

Preliminaries (approx. 1 class)

What is Microeconomics? – Alternative Approaches to Microeconomics – Basic Supply and Demand Model – Elasticity
Readings:  Approaches to Micro (on Carmen), P&R 1.1, 1.2, 1.4, 2.1, 2.2, 2.3, 2.4, 2.5

Consumer Choice Theory (approx. 5 classes)

Austrian Approach to Consumer Choice – The Mainstream Model of Consumer Choice – Indifference Curves – Budget Lines – Income and Substitution Effects – Derivations of Demand Curves – Utility Functions and Risk Aversion – Behavioral Economics
Readings:  Introduction to Austrian Consumer Theory (on Carmen), P&R 3.1, 3.2, 3.3, 4.1, 4.2, 4.3, 4.4, 5.1, 5.2, 5.3, 5.5, Behavioral Economics (on Carmen)

Theory of the Firm (approx. 5 classes)

Production – the Costs of Production – Profit Maximization and Supply – Factor Pricing – The Austrian Approach and the Role of Entrepreneurship

Readings:  P&R 6.1, 6.2, 6.3, 6.4, 7.1, 7.2, 7.3, 7.4, 8.1, 8.2, 8.3, 8.4, 8.5, 8.6, 8.7, 8.8, 14.1, 14.2, 15.2, 15.4, 15.9,  Rothbard, Man, Economy, and State, Chapter 8, Section 1:  http://mises.org/rothbard/mes/chap8a.asp
Midterm, Tuesday, Nov 3 – 5:30 – 7:18 PM
Efficiency of Competitive Markets (approx. 3 classes)

Consumer and Producer Surplus and Interventions – Efficiency in Exchange – Technical Efficiency – Output Efficiency
Readings:  P&R 9.1, 9.2, 9.3, 9.4, 9.6, 16.1, 16.2, 16.3, 16.4
Monopoly Power (approx. 2 classes)
Monopoly and Monopsony – Regulation of Natural Monopolies – Price Discrimination – Monopolistic Competition
Readings:  P&R 10.1, 10.2, 10.3, 10.4, 10.5, 11.1, 11.2, 11.4, 12.1

Game Theory and Applications (approx. 2 classes)

Oligopoly – Cournot, Bertrand, and Stackleberg Competition – Virtual Competition – Other Applications

Readings:  P&R 12.2, 12.3, 12.4, 13.1, 13.2, 13.3, 13.4, 13.5, 13.6, 13.7

Various Current Topics (Time Permitting)

Price Bubbles – Moral Hazard and Bailouts – Health Insurance – Cap-and-Trade and Coasian Bargaining – Difficulties with Public Goods and Externality Arguments
Readings:  17.1, 17.2, 17.3, 18.1, 18.2, 18.4, Difficulties with Public Goods and Externality (on Carmen)
Final – Tuesday, Dec. 8th – 5:30 – 7:18 PM
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